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SOURCE

~n rid-December, the draft for the 1953 budget of the Deputy Chief for

Feonomic Affairs was completed. It emvise,
3y 92C million eastzarks and included the

Recaiver of
Allocation

Allotrment in

million eastrmarks

Remarks

ged on expenditure of approxinate.
following items:

Minlstry of the
Interior

Air Police

Ses Folice

The money is to be spent by the
health department for the construe~
tion of hospitels in Bad Saarow

and Leipzig
246.8

KVr The money is meinly to be epent on
construction projects in Pasewalk
ard Leipgig
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Border Poliece 21
Dienat fuer Deutschland i3 A cadre school and 16 burracks

capps are to be built

Athletie and Technical 1C.3
Assoclation {Sport und
Technik: 2

The Bau Unionen (Ruegen Island), Fordost, Sued, und Xueste {Rostock) vers
allotted 157, 151, 1C0 and 9C villion eastmarks respectively. However, it
wag pointed out at the corrmitiee charged with the draft of the now budget
that these sums right be used up within six months, .
Investients to be made in the field of construction wachinery and general
equiprent included 16, 5.4 10 and 5 nwillion eastmerks for the Ba2 Unicnen
llord, Nordost, Sued, and Kusste respectively. In late 1652, the Buu Unioren
Nord, Hordost, and Sued still had et their disposal 4.5, 3.6 and 1.3 million
eagtrarks regpectively. This wone” was to be spent in the cource of Decerber
1952, In rid-December, the four Bsu Unionen erployed e total of 34,000 wor-
kers., =~

The Construction Department at the Deputy Chief for Leconouic Affiirs worked
on construction plans for the Ministry of the Inmterior, the KVP, and the
Air and Sea Police, while the other administrative apgencies worked on their
own construction projects independent of the construction departuent mentico-
ed. The mon y required was allotted by the 7th Section {finance section).
While 12 to 16 million esstmarks were spent in both August and September
1952, no less than 100 willion eastmarks were spent by the Comstrusiion Je.
partment frorw 1 through 20 December 1952, It wes planned to replacs tha
previous 2C construction bureaus by seven central construction ssaffs in
aarly 1953. These seven construction staffs were, allegedly, tc be Zoc:ted
at the seats of future corps headquarters of the National Forces, i.e. in
Stralsund, Pasewalk, Kyritz, Berlin, Erfurt, Dresden and Leipzig. Zach con-
struction staff was to comsist of a total of 25 to 3C officers, teshnisians,
and office workers, 3

in order tc relieve the strain on the Construction Depasrtment, four desigons
bureaus responsible for the drawing up of construction plans were to be
astablished. In mid-Decamber, tuo such designs buveaus were slready in
oxistence, i.e. one in Karlshorst and the second ir Stralsund. The latier
designe brieau originated fror the "VEB Industrieentwurf Siralsund’. Tae

four designs bureaus were to be staffed by a total of 480 technieians,
including 2CC for Strelsund and 100 for Karlshorsi. There wes nc ¢oirmand
relationshlip between the designs bureaus, construction stuffs and Juu Tnionen.

Source learned that conatruction work on Ruegen Ialund was to follosw pians
worked out before 1945, In 1951, govermment architect Eoldt, the Sea
Police expert charged with the execution of this construction projaeit, sile-
2edly was in Wesi Germeny in order to study the pre-1945 eonstruction olans,
1% > which he was also responsible while he was employed by the forner German
Navy. The total cost of the project was estimated at one bilifon easimurks,
of which 269 million eastmarks are to be spent in 1953. The corplesion date
af the project iz said to be 1955, %
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In 1952, a4 total of ALC prefabricated houses of type % 2C2 “fere ordered
for the Dienst faer Deutschland Labor Service. lMost of ihe 217 prefabri-
cated houses delivered bty mid-Decerber were sent to Gumnitz. The re-
malnder were to be sent by lote Decerber to an undeternined collecticn
point.

Cn 15 December 1952, Colonel Truessler announced the pronotions of off'i-
¢ers werking ir his departrent. Promoted weres

Vax Yoehler to lieutenant colonel (Eng), first deputy;

Tollwamnn to major, in charge of supyly;

captain, Baurann, chiaf of the 2d Section; fuchnau, chief of the 3 Ssc-
tiony and Wi'zel, chiof of the 7th Section. Egon Yueller, chief of the lst
Section (pla:ming) refused to receive the rank of captain, beeause he had
held this venk previously. Three omployees of his section refused to be
mde lieuterants for the same reascn.

A1l the officers of the office of the Deputy Chief for Economic Affairs
were given tuctiesl inatructions for eight hours on each Nondey. The
latest techriques experienced in Korea were utilized in this course. It
wag pointed out thet the formation of the Bationzl Army was to be pro-
milgated afuer the ratification of the Bonn and Paris treaties.

SECHET/CONTROL - U.S. CFFICIALS ONLY

Approved For Release 2002/07/29 : CIA-RDP80-00810A000800340005-1




